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SEC. 127. STATE ALLOTMENTS.

    (a) In General.--The Secretary shall--

        (1) for each fiscal year in which the amount appropriated under 

    section 137(a) exceeds $1,000,000,000, reserve a portion determined 

    under subsection (b)(1)(A) of the amount appropriated under section 

    137(a) for use under sections 167 (relating to migrant and seasonal 

    farmworker programs) and 169 (relating to youth opportunity 

    grants); and

        (2) use the remainder of the amount appropriated under section 

    137(a) for a fiscal year to make allotments and grants in 

    accordance with subparagraphs (B) and (C) of subsection (b)(1) and 

    make funds available for use under section 166 (relating to Native 

    American programs).

    (b) Allotment Among States.--

        (1) Youth activities.--

            (A) Youth opportunity grants.--

                (i) In general.--For each fiscal year in which the 

            amount appropriated under section 137(a) exceeds 

            $1,000,000,000, the Secretary shall reserve a portion of 

            the amount to provide youth opportunity grants and other 

            activities under section 169 (relating to youth opportunity 

            grants) and provide youth activities under section 167 

            (relating to migrant and seasonal farmworker programs).

                (ii) Portion.--The portion referred to in clause (i) 

            shall equal, for a fiscal year--

                    (I) except as provided in subclause (II), the 

                difference obtained by subtracting $1,000,000,000 from 

                the amount appropriated under section 137(a) for the 

                fiscal year; or

                    (II) for any fiscal year in which the amount is 

                $1,250,000,000 or greater, $250,000,000.

                (iii) Youth activities for farmworkers.--From the 

            portion described in clause (i) for a fiscal year, the 

            Secretary shall make available 4 percent of such portion to 

            provide youth activities under section 167.

                (iv) Role model academy project.--From the portion 

            described in clause (i) for fiscal year 1999, the Secretary 

            shall make available such sums as the Secretary determines 

            to be appropriate to carry out section 169(g).

            (B) Outlying areas.--

                (i) In general.--From the amount made available under 

            subsection (a)(2) for a fiscal year, the Secretary shall 

            reserve not more than 1/4 of 1 percent of the amount 

            appropriated under section 137(a) for the fiscal year--

                    (I) to provide assistance to the outlying areas to 

                carry out youth activities and statewide workforce 

                investment activities; and

                    (II) for each of fiscal years 1999, 2000, and 2001, 

                to carry out the competition described in clause (ii), 

                except that the funds reserved to carry out such clause 

                for any such fiscal year shall not exceed the amount 

                reserved for the Freely Associated States for fiscal 

                year 1997, from amounts reserved under sections 252(a) 

                and 262(a)(1) of the Job Training Partnership Act (as 

                in effect on the day before the date of enactment of 

                this Act).

                (ii) Limitation for freely associated states.--

                    (I) Competitive grants.--The Secretary shall use 

                funds described in clause (i)(II) to award grants to 

                Guam, American Samoa, the Commonwealth of the Northern 

                Mariana Islands, and the Freely Associated States to 

                carry out youth activities and statewide workforce 

                investment activities.

                    (II) Award basis.--The Secretary shall award grants 

                pursuant to subclause (I) on a competitive basis and 

                pursuant to the recommendations of experts in the field 

                of employment and training, working through the Pacific 

                Region Educational Laboratory in Honolulu, Hawaii.

                    (III) Assistance requirements.--Any Freely 

                Associated State that desires to receive assistance 

                under this subparagraph shall submit an application to 

                the Secretary and shall include in the application for 

                assistance--

                        (aa) information demonstrating that the Freely 

                    Associated State will meet all conditions that 

                    apply to States under this title;

                        (bb) an assurance that, notwithstanding any 

                    other provision of this title, the Freely 

                    Associated State will use such assistance only for 

                    the direct provision of services; and

                        (cc) such other information and assurances as 

                    the Secretary may require.

                    (IV) Termination of eligibility.--Notwithstanding 

                any other provision of law, the Freely Associated 

                States shall not receive any assistance under this 

                subparagraph for any program year that begins after 

                September 30, 2001.

                    (V) Administrative costs.--The Secretary may 

                provide not more than 5 percent of the funds made 

                available for grants under subclause (I) to pay the 

                administrative costs of the Pacific Region Educational 

                Laboratory in Honolulu, Hawaii, regarding activities 

                assisted under this clause.

                (iii) Additional requirement.--The provisions of Public 

            Law 95-134, permitting the consolidation of grants by the 

            outlying areas, shall not apply to assistance provided to 

            those areas, including the Freely Associated States, under 

            this subparagraph.

            (C) States.--

                (i) In general.--After determining the amounts to be 

            reserved under subparagraph (A) (if any) and subparagraph 

            (B), the Secretary shall--

                    (I) from the amount referred to in subsection 

                (a)(2) for a fiscal year, make available not more than 

                1.5 percent to provide youth activities under section 

                166 (relating to Native Americans); and

                    (II) allot the remainder of the amount referred to 

                in subsection (a)(2) for a fiscal year to the States 

                pursuant to clause (ii) for youth activities and 

                statewide workforce investment activities.

                (ii) Formula.--Subject to clauses (iii) and (iv), of 

            the remainder--

                    (I) 33 1/3 percent shall be allotted on the basis 

                of the relative number of unemployed individuals in 

                areas of substantial unemployment in each State, 

                compared to the total number of unemployed individuals 

                in areas of substantial unemployment in all States;

                    (II) 33 1/3 percent shall be allotted on the basis 

                of the relative excess number of unemployed individuals 

                in each State, compared to the total excess number of 

                unemployed individuals in all States; and

                    (III) 33 1/3 percent shall be allotted on the 

                basis of the relative number of disadvantaged youth in 

                each State, compared to the total number of 

                disadvantaged youth in all States, except as described 

                in clause (iii).

                (iii) Calculation.--In determining an allotment under 

            clause (ii)(III) for any State in which there is a local 

            area designated under section 116(a)(2)(B) (relating to the 

            area served by a rural concentrated employment program 

            grant recipient), the allotment shall be based on the 

            higher of--

                    (I) the number of individuals who are age 16 

                through 21 in families with an income below the low-

                income level in such area; or

                    (II) the number of disadvantaged youth in such 

                area.

                (iv) Minimum and maximum percentages and minimum 

            allotments.--In making allotments under this subparagraph, 

            the Secretary shall ensure the following:

                    (I) Minimum percentage and allotment.--Subject to 

                subclause (IV), the Secretary shall ensure that no 

                State shall receive an allotment for a fiscal year that 

                is less than the greater of--

                        (aa) an amount based on 90 percent of the 

                    allotment percentage of the State for the preceding 

                    fiscal year; or

                        (bb) 100 percent of the total of the allotments 

                    of the State under sections 252 and 262 of the Job 

                    Training Partnership Act (as in effect on the day 

                    before the date of enactment of this Act) for 

                    fiscal year 1998.

                    (II) Small state minimum allotment.-- Subject to 

                subclauses (I), (III), and (IV), the Secretary shall 

                ensure that no State shall receive an allotment under 

                this subparagraph that is less than the total of--

                        (aa) 3/10 of 1 percent of $1,000,000,000 of 

                    the remainder described in clause (i)(II) for the 

                    fiscal year; and

                        (bb) if the remainder described in clause 

                    (i)(II) for the fiscal year exceeds $1,000,000,000, 

                    2/5 of 1 percent of the excess.

                    (III) Maximum percentage.--Subject to subclause 

                (I), the Secretary shall ensure that no State shall 

                receive an allotment percentage for a fiscal year that 

                is more than 130 percent of the allotment percentage of 

                the State for the preceding fiscal year.

                    (IV) Minimum funding.--In any fiscal year in which 

                the remainder described in clause (i)(II) does not 

                exceed $1,000,000,000, the minimum allotments under 

                subclauses (I) and (II) shall be calculated by the 

                methodology for calculating the corresponding 

                allotments under parts B and C of title II of the Job 

                Training Partnership Act, as in effect on July 1, 1998.

        (2) Definitions.--For the purpose of the formula specified in 

    paragraph (1)(C):

            (A) Allotment percentage.--The term ``allotment 

        percentage'', used with respect to fiscal year 2000 or a 

        subsequent fiscal year, means a percentage of the remainder 

        described in paragraph (1)(C)(i)(II) that is received through 

        an allotment made under paragraph (1)(C) for the fiscal year. 

        The term, used with respect to fiscal year 1998 or 1999, means 

        the percentage of the amounts allotted to States under sections 

        252(b) and 262(a) of the Job Training Partnership Act (as in 

        effect on the day before the date of enactment of this Act) 

        that is received under such sections by the State involved for 

        fiscal year 1998 or 1999.

            (B) Area of substantial unemployment.--The term ``area of 

        substantial unemployment'' means any area that is of sufficient 

        size and scope to sustain a program of workforce investment 

        activities carried out under this subtitle and that has an 

        average rate of unemployment of at least 6.5 percent for the 

        most recent 12 months, as determined by the Secretary. For 

        purposes of this subparagraph, determinations of areas of 

        substantial unemployment shall be made once each fiscal year.

            (C) Disadvantaged youth.--Subject to paragraph (3), the 

        term ``disadvantaged youth'' means an individual who is age 16 

        through 21 who received an income, or is a member of a family 

        that received a total family income, that, in relation to 

        family size, does not exceed the higher of--

                (i) the poverty line; or

                (ii) 70 percent of the lower living standard income 

            level.

            (D) Excess number.--The term ``excess number'' means, used 

        with respect to the excess number of unemployed individuals 

        within a State, the higher of--

                (i) the number that represents the number of unemployed 

            individuals in excess of 4.5 percent of the civilian labor 

            force in the State; or

                (ii) the number that represents the number of 

            unemployed individuals in excess of 4.5 percent of the 

            civilian labor force in areas of substantial unemployment 

            in such State.

            (E) Low-income level.--The term ``low-income level'' means 

        $7,000 with respect to income in 1969, and for any later year 

        means that amount that bears the same relationship to $7,000 as 

        the Consumer Price Index for that year bears to the Consumer 

        Price Index for 1969, rounded to the nearest $1,000.

        (3) Special rule.--For the purpose of the formula specified in 

    paragraph (1)(C), the Secretary shall, as appropriate and to the 

    extent practicable, exclude college students and members of the 

    Armed Forces from the determination of the number of disadvantaged 

    youth.

        (4) Definition.--In this subsection, the term ``Freely 

    Associated State'' means the Republic of the Marshall Islands, the 

    Federated States of Micronesia, and the Republic of Palau.

    (c) Reallotment.--

        (1) In general.--The Secretary shall, in accordance with this 

    subsection, reallot to eligible States amounts that are allotted 

    under this section for youth activities and statewide workforce 

    investment activities and that are available for reallotment.

        (2) Amount.--The amount available for reallotment for a program 

    year is equal to the amount by which the unobligated balance of the 

    State allotment under this section for such activities, at the end 

    of the program year prior to the program year for which the 

    determination under this paragraph is made, exceeds 20 percent of 

    such allotment for the prior program year.

        (3) Reallotment.--In making reallotments to eligible States of 

    amounts available pursuant to paragraph (2) for a program year, the 

    Secretary shall allot to each eligible State an amount based on the 

    relative amount allotted to such State under this section for such 

    activities for the prior program year, as compared to the total 

    amount allotted to all eligible States under this section for such 

    activities for such prior program year.

        (4) Eligibility.--For purposes of this subsection, an eligible 

    State means a State that has obligated at least 80 percent of the 

    State allotment under this section for such activities for the 

    program year prior to the program year for which the determination 

    under paragraph (2) is made.

        (5) Procedures.--The Governor of each State shall prescribe 

    uniform procedures for the obligation of funds by local areas 

    within the State in order to avoid the requirement that funds be 

    made available for reallotment under this subsection. The Governor 

    shall further prescribe equitable procedures for making funds 

    available from the State and local areas in the event that a State 

    is required to make funds available for reallotment under this 

    subsection.

SEC. 132. STATE ALLOTMENTS.

    (a) In General.--The Secretary shall--

        (1) make allotments and grants from the total amount 

    appropriated under section 137(b) for a fiscal year in accordance 

    with subsection (b)(1); and

        (2)(A) reserve 20 percent of the amount appropriated under 

    section 137(c) for a fiscal year for use under subsection 

    (b)(2)(A), and under sections 170(b) (relating to dislocated worker 

    technical assistance), 171(d) (relating to dislocated worker 

    projects), and 173 (relating to national emergency grants); and

        (B) make allotments from 80 percent of the amount appropriated 

    under section 137(c) for a fiscal year in accordance with 

    subsection (b)(2)(B).

    (b) Allotment Among States.--

        (1) Adult employment and training activities.--

            (A) Reservation for outlying areas.--

                (i) In general.--From the amount made available under 

            subsection (a)(1) for a fiscal year, the Secretary shall 

            reserve not more than 1/4 of 1 percent to provide 

            assistance to the outlying areas.

                (ii) Applicability of additional requirements.--From 

            the amount reserved under clause (i), the Secretary shall 

            provide assistance to the outlying areas for adult 

            employment and training activities and statewide workforce 

            investment activities in accordance with the requirements 

            of section 127(b)(1)(B), except that the reference in 

            section 127(b)(1)(B)(i)(II) to sections 252(d) and 

            262(a)(1) of the Job Training Partnership Act shall be 

            deemed to be a reference to section 202(a)(1) of the Job 

            Training Partnership Act (as in effect on the day before 

            the date of enactment of this Act).

            (B) States.--

                (i) In general.--After determining the amount to be 

            reserved under subparagraph (A), the Secretary shall allot 

            the remainder of the amount referred to in subsection 

            (a)(1) for a fiscal year to the States pursuant to clause 

            (ii) for adult employment and training activities and 

            statewide workforce investment activities.

                (ii) Formula.--Subject to clauses (iii) and (iv), of 

            the remainder--

                    (I) 33 1/3 percent shall be allotted on the basis 

                of the relative number of unemployed individuals in 

                areas of substantial unemployment in each State, 

                compared to the total number of unemployed individuals 

                in areas of substantial unemployment in all States;

                    (II) 33 1/3 percent shall be allotted on the basis 

                of the relative excess number of unemployed individuals 

                in each State, compared to the total excess number of 

                unemployed individuals in all States; and

                    (III) 33 1/3 percent shall be allotted on the 

                basis of the relative number of disadvantaged adults in 

                each State, compared to the total number of 

                disadvantaged adults in all States, except as described 

                in clause (iii).

                (iii) Calculation.--In determining an allotment under 

            clause (ii)(III) for any State in which there is a local 

            area designated under section 116(a)(2)(B), the allotment 

            shall be based on the higher of--

                    (I) the number of adults in families with an income 

                below the low-income level in such area; or

                    (II) the number of disadvantaged adults in such 

                area.

                (iv) Minimum and maximum percentages and minimum 

            allotments.--In making allotments under this subparagraph, 

            the Secretary shall ensure the following:

                    (I) Minimum percentage and allotment.--Subject to 

                subclause (IV), the Secretary shall ensure that no 

                State shall receive an allotment for a fiscal year that 

                is less than the greater of--

                        (aa) an amount based on 90 percent of the 

                    allotment percentage of the State for the preceding 

                    fiscal year; or

                        (bb) 100 percent of the allotment of the State 

                    under section 202 of the Job Training Partnership Act 

                    (as in effect on the day before the date of enactment 

                    of this Act) for fiscal year 1998.

                    (II) Small state minimum allotment.--Subject to 

                subclauses (I), (III), and (IV), the Secretary shall 

                ensure that no State shall receive an allotment under 

                this subparagraph that is less than the total of--

                        (aa) 3/10 of 1 percent of $960,000,000 of the 

                    remainder described in clause (i) for the fiscal 

                    year; and

                        (bb) if the remainder described in clause (i) 

                    for the fiscal year exceeds $960,000,000, 2/5 of 

                    1 percent of the excess.

                    (III) Maximum percentage.--Subject to subclause 

                (I), the Secretary shall ensure that no State shall 

                receive an allotment percentage for a fiscal year that 

                is more than 130 percent of the allotment percentage of 

                the State for the preceding fiscal year.

                    (IV) Minimum funding.--In any fiscal year in which 

                the remainder described in clause (i) does not exceed 

                $960,000,000, the minimum allotments under subclauses 

                (I) and (II) shall be calculated by the methodology for 

                calculating the corresponding allotments under part A 

                of title II of the Job Training Partnership Act, as in 

                effect on July 1, 1998.

                (v) Definitions.--For the purpose of the formula 

            specified in this subparagraph:

                    (I) Adult.--The term ``adult'' means an individual 

                who is not less than age 22 and not more than age 72.

                    (II) Allotment percentage.--The term ``allotment 

                percentage'', used with respect to fiscal year 2000 or 

                a subsequent fiscal year, means a percentage of the 

                remainder described in clause (i) that is received 

                through an allotment made under this subparagraph for 

                the fiscal year. The term, used with respect to fiscal 

                year 1998 or 1999, means the percentage of the amounts 

                allotted to States under section 202(a) of the Job 

                Training Partnership Act (as in effect on the day 

                before the date of enactment of this Act) that is 

                received under such section by the State involved for 

                fiscal year 1998 or 1999.

                    (III) Area of substantial unemployment.--The term 

                ``area of substantial unemployment'' means any area 

                that is of sufficient size and scope to sustain a 

                program of workforce investment activities carried out 

                under this subtitle and that has an average rate of 

                unemployment of at least 6.5 percent for the most 

                recent 12 months, as determined by the Secretary. For 

                purposes of this subclause, determinations of areas of 

                substantial unemployment shall be made once each fiscal 

                year.

                    (IV) Disadvantaged adult.--Subject to subclause 

                (V), the term ``disadvantaged adult'' means an adult 

                who received an income, or is a member of a family that 

                received a total family income, that, in relation to 

                family size, does not exceed the higher of--

                        (aa) the poverty line; or

                        (bb) 70 percent of the lower living standard 

                    income level.

                    (V) Disadvantaged adult special rule.--The 

                Secretary shall, as appropriate and to the extent 

                practicable, exclude college students and members of 

                the Armed Forces from the determination of the number 

                of disadvantaged adults.

                    (VI) Excess number.--The term ``excess number'' 

                means, used with respect to the excess number of 

                unemployed individuals within a State, the higher of--

                        (aa) the number that represents the number of 

                    unemployed individuals in excess of 4.5 percent of 

                    the civilian labor force in the State; or

                        (bb) the number that represents the number of 

                    unemployed individuals in excess of 4.5 percent of 

                    the civilian labor force in areas of substantial 

                    unemployment in such State.

        (2) Dislocated worker employment and training.--

            (A) Reservation for outlying areas.--

                (i) In general.--From the amount made available under 

            subsection (a)(2)(A) for a fiscal year, the Secretary shall 

            reserve not more than 1/4 of 1 percent of the amount 

            appropriated under section 137(c) for the fiscal year to 

            provide assistance to the outlying areas.

                (ii) Applicability of additional requirements.--From 

            the amount reserved under clause (i), the Secretary shall 

            provide assistance to the outlying areas for dislocated 

            worker employment and training activities and statewide 

            workforce investment activities in accordance with the 

            requirements of section 127(b)(1)(B), except that the 

            reference in section 127(b)(1)(B)(i)(II) to sections 252(a) 

            and 262(a)(1) of the Job Training Partnership Act shall be 

            deemed to be a reference to section 302(e) of the Job 

            Training Partnership Act (as in effect on the day before 

            the date of enactment of this Act).

            (B) States.--

                (i) In general.--The Secretary shall allot the amount 

            referred to in subsection (a)(2)(B) for a fiscal year to 

            the States pursuant to clause (ii) for dislocated worker 

            employment and training activities and statewide workforce 

            investment activities.

                (ii) Formula.--Of the amount--

                    (I) 33 1/3 percent shall be allotted on the basis 

                of the relative number of unemployed individuals in 

                each State, compared to the total number of unemployed 

                individuals in all States;

                    (II) 33 1/3 percent shall be allotted on the basis 

                of the relative excess number of unemployed individuals 

                in each State, compared to the total excess number of 

                unemployed individuals in all States; and

                    (III) 33 1/3 percent shall be allotted on the 

                basis of the relative number of individuals in each 

                State who have been unemployed for 15 weeks or more, 

                compared to the total number of individuals in all 

                States who have been unemployed for 15 weeks or more.

                (iii) Definition.--In this subparagraph, the term 

            ``excess number'' means, used with respect to the excess 

            number of unemployed individuals within a State, the number 

            that represents the number of unemployed individuals in 

            excess of 4.5 percent of the civilian labor force in the 

            State.

        (3) Definitions.--For the purpose of the formulas specified in 

    this subsection:

            (A) Freely associated states.--The term ``Freely Associated 

        States'' means the Republic of the Marshall Islands, the 

        Federated States of Micronesia, and the Republic of Palau.

            (B) Low-income level.--The term ``low-income level'' means 

        $7,000 with respect to income in 1969, and for any later year 

        means that amount that bears the same relationship to $7,000 as 

        the Consumer Price Index for that year bears to the Consumer 

        Price Index for 1969, rounded to the nearest $1,000.

    (c) Reallotment.--

        (1) In general.--The Secretary shall, in accordance with this 

    subsection, reallot to eligible States amounts that are allotted 

    under this section for employment and training activities and 

    statewide workforce investment activities and that are available 

    for reallotment.

        (2) Amount.--The amount available for reallotment for a program 

    year is equal to the amount by which the unobligated balance of the 

    State allotments under this section for such activities, at the end 

    of the program year prior to the program year for which the 

    determination under this paragraph is made, exceeds 20 percent of 

    such allotments for the prior program year.

        (3) Reallotment.--In making reallotments to eligible States of 

    amounts available pursuant to paragraph (2) for a program year, the 

    Secretary shall allot to each eligible State an amount based on the 

    relative amount allotted to such State under this section for such 

    activities for the prior program year, as compared to the total 

    amount allotted to all eligible States under this section for such 

    activities for such prior program year.

        (4) Eligibility.--For purposes of this subsection, an eligible 

    State means a State that has obligated at least 80 percent of the 

    State allotment under this section for such activities for the 

    program year prior to the program year for which the determination 

    under paragraph (2) is made.

        (5) Procedures.--The Governor of each State shall prescribe 

    uniform procedures for the obligation of funds by local areas 

    within the State in order to avoid the requirement that funds be 

    made available for reallotment under this subsection. The Governor 

    shall further prescribe equitable procedures for making funds 

    available from the State and local areas in the event that a State 

    is required to make funds available for reallotment under this 

    subsection.

  CHAPTER 1--STATE PROVISIONS

SEC. 111. STATE WORKFORCE INVESTMENT BOARDS.

    (a) In General.--The Governor of a State shall establish a State 

workforce investment board to assist in the development of the State 

plan described in section 112 and to carry out the other functions 

described in subsection (d).

    (b) Membership.--

        (1) In general.--The State Board shall include--

            (A) the Governor;

            (B) 2 members of each chamber of the State legislature, 

        appointed by the appropriate presiding officers of each such 

        chamber; and

            (C) representatives appointed by the Governor, who are--

                (i) representatives of business in the State, who--

                    (I) are owners of businesses, chief executives or 

                operating officers of businesses, and other business 

                executives or employers with optimum policymaking or 

                hiring authority, including members of local boards 

                described in section 117(b)(2)(A)(i);

                    (II) represent businesses with employment 

                opportunities that reflect the employment opportunities 

                of the State; and

                    (III) are appointed from among individuals 

                nominated by State business organizations and business 

                trade associations;

                (ii) chief elected officials (representing both cities 

            and counties, where appropriate);

                (iii) representatives of labor organizations, who have 

            been nominated by State labor federations;

                (iv) representatives of individuals and organizations 

            that have experience with respect to youth activities;

                (v) representatives of individuals and organizations 

            that have experience and expertise in the delivery of 

            workforce investment activities, including chief executive 

            officers of community colleges and community-based 

            organizations within the State;

                (vi)(I) the lead State agency officials with 

            responsibility for the programs and activities that are 

            described in section 121(b) and carried out by one-stop 

            partners; and

                (II) in any case in which no lead State agency official 

            has responsibility for such a program, service, or 

            activity, a representative in the State with expertise 

            relating to such program, service, or activity; and

                (vii) such other representatives and State agency 

            officials as the Governor may designate, such as the State 

            agency officials responsible for economic development and 

            juvenile justice programs in the State.

        (2) Authority and regional representation of board members.--

    Members of the board that represent organizations, agencies, or 

    other entities shall be individuals with optimum policymaking 

    authority within the organizations, agencies, or entities. The 

    members of the board shall represent diverse regions of the State, 

    including urban, rural, and suburban areas.

        (3) Majority.--A majority of the members of the State Board 

    shall be representatives described in paragraph (1)(C)(i).

    (c) Chairman.--The Governor shall select a chairperson for the 

State Board from among the representatives described in subsection 

(b)(1)(C)(i).

    (d) Functions.--The State Board shall assist the Governor in--

        (1) development of the State plan;

        (2) development and continuous improvement of a statewide 

    system of activities that are funded under this subtitle or carried 

    out through a one-stop delivery system described in section 134(c) 

    that receives funds under this subtitle (referred to in this title 

    as a ``statewide workforce investment system''), including--

            (A) development of linkages in order to assure coordination 

        and nonduplication among the programs and activities described 

        in section 121(b); and

            (B) review of local plans;

        (3) commenting at least once annually on the measures taken 

    pursuant to section 113(b)(14) of the Carl D. Perkins Vocational 

    and Applied Technology Education Act (20 U.S.C 2323(b)(14));

        (4) designation of local areas as required in section 116;

        (5) development of allocation formulas for the distribution of 

    funds for adult employment and training activities and youth 

    activities to local areas as permitted under sections 128(b)(3)(B) 

    and 133(b)(3)(B);

        (6) development and continuous improvement of comprehensive 

    State performance measures, including State adjusted levels of 

    performance, to assess the effectiveness of the workforce 

    investment activities in the State as required under section 

    136(b);

        (7) preparation of the annual report to the Secretary described 

    in section 136(d);

        (8) development of the statewide employment statistics system 

    described in section 15(e) of the Wagner-Peyser Act; and

        (9) development of an application for an incentive grant under 

    section 503.

    (e) Alternative Entity.--

        (1) In general.--For purposes of complying with subsections 

    (a), (b), and (c), a State may use any State entity (including a 

    State council, State workforce development board, combination of 

    regional workforce development boards, or similar entity) that--

            (A) was in existence on December 31, 1997;

            (B)(i) was established pursuant to section 122 or title VII 

        of the Job Training Partnership Act, as in effect on December 

        31, 1997; or

            (ii) is substantially similar to the State board described 

        in subsections (a), (b), and (c); and

            (C) includes representatives of business in the State and 

        representatives of labor organizations in the State.

        (2) References.--References in this Act to a State board shall 

    be considered to include such an entity.

    (f) Conflict of Interest.--A member of a State board may not--

        (1) vote on a matter under consideration by the State board--

            (A) regarding the provision of services by such member (or 

        by an entity that such member represents); or

            (B) that would provide direct financial benefit to such 

        member or the immediate family of such member; or

        (2) engage in any other activity determined by the Governor to 

    constitute a conflict of interest as specified in the State plan.

    (g) Sunshine Provision.--The State board shall make available to 

the public, on a regular basis through open meetings, information 

regarding the activities of the State board, including information 

regarding the State plan prior to submission of the plan, information 

regarding membership, and, on request, minutes of formal meetings of 

the State board.

SEC. 112. STATE PLAN.

    (a) In General.--For a State to be eligible to receive an allotment 

under section 127 or 132, or to receive financial assistance under the 

Wagner-Peyser Act (29 U.S.C. 49 et seq.), the Governor of the State 

shall submit to the Secretary for consideration by the Secretary, a 

single State plan (referred to in this title as the ``State plan'') 

that outlines a 5-year strategy for the statewide workforce investment 

system of the State and that meets the requirements of section 111 and 

this section.

    (b) Contents.--The State plan shall include--

        (1) a description of the State board, including a description 

    of the manner in which such board collaborated in the development 

    of the State plan and a description of how the board will continue 

    to collaborate in carrying out the functions described in section 

    111(d);

        (2) a description of State-imposed requirements for the 

    statewide workforce investment system;

        (3) a description of the State performance accountability 

    system developed for the workforce investment activities to be 

    carried out through the statewide workforce investment system, that 

    includes information identifying State performance measures as 

    described in section 136(b)(3)(A)(ii);

        (4) information describing--

            (A) the needs of the State with regard to current and 

        projected employment opportunities, by occupation;

            (B) the job skills necessary to obtain such employment 

        opportunities;

            (C) the skills and economic development needs of the State; 

        and

            (D) the type and availability of workforce investment 

        activities in the State;

        (5) an identification of local areas designated in the State, 

    including a description of the process used for the designation of 

    such areas;

        (6) an identification of criteria to be used by chief elected 

    officials for the appointment of members of local boards based on 

    the requirements of section 117;

        (7) the detailed plans required under section 8 of the Wagner-Peyser 

    Act (29 U.S.C. 49g);

        (8)(A) a description of the procedures that will be taken by 

    the State to assure coordination of and avoid duplication among--

            (i) workforce investment activities authorized under this 

        title;

            (ii) other activities authorized under this title;

            (iii) programs authorized under the Wagner-Peyser Act

        (29 U.S.C. 49 et seq.), title II of this Act, title I of the 

        Rehabilitation Act of 1973 (29 U.S.C. 720 et seq.), part A of 

        title IV of the Social Security Act (42 U.S.C. 601 et seq.), 

        and section 6(d)(4) of the Food Stamp Act of 1977 (7 U.S.C. 

        2015(d)(4)), activities authorized under title V of the 

        Older Americans Act of 1965 (42 U.S.C. 3056 et seq.), and 

        postsecondary vocational education activities authorized under 

        the Carl D. Perkins Vocational and Applied Technology Education 

        Act (20 U.S.C. 2301 et seq.);

            (iv) work programs authorized under section 6(o) of the 

        Food Stamp Act of 1977 (7 U.S.C. 2015(o));

            (v) activities authorized under chapter 2 of title II of 

        the Trade Act of 1974 (19 U.S.C. 2271 et seq.);

            (vi) activities authorized under chapter 41 of title 38, 

        United States Code;

            (vii) employment and training activities carried out under 

        the Community Services Block Grant Act (42 U.S.C. 9901 et 

        seq.);

            (viii) activities authorized under the National and 

        Community Service Act of 1990 (42 U.S.C. 12501 et seq.);

            (ix) employment and training activities carried out by the 

        Department of Housing and Urban Development; and

            (x) programs authorized under State unemployment 

        compensation laws (in accordance with applicable Federal law); 

        and

        (B) a description of the common data collection and reporting 

    processes used for the programs and activities described in 

    subparagraph (A);

        (9) a description of the process used by the State, consistent 

    with section 111(g), to provide an opportunity for public comment, 

    including comment by representatives of businesses and 

    representatives of labor organizations, and input into development 

    of the plan, prior to submission of the plan;

        (10) information identifying how the State will use funds the 

    State receives under this subtitle to leverage other Federal, 

    State, local, and private resources, in order to maximize the 

    effectiveness of such resources, and to expand the participation of 

    business, employees, and individuals in the statewide workforce 

    investment system;

        (11) assurances that the State will provide, in accordance with 

    section 184 for fiscal control and fund accounting procedures that 

    may be necessary to ensure the proper disbursement of, and 

    accounting for, funds paid to the State through the allotments made 

    under sections 127 and 132;

        (12)(A) a description of the methods and factors the State will 

    use in distributing funds to local areas for youth activities and 

    adult employment and training activities under sections 

    128(b)(3)(B) and 133(b)(3)(B), including--

            (i) a description of how the individuals and entities 

        represented on the State board were involved in determining 

        such methods and factors of distribution; and

            (ii) a description of how the State consulted with chief 

        elected officials in local areas throughout the State in 

        determining such distribution;

        (B) assurances that the funds will be distributed equitably 

    throughout the State, and that no local areas will suffer 

    significant shifts in funding from year to year; and

        (C) a description of the formula prescribed by the Governor 

    pursuant to section 133(b)(2)(B) for the allocation of funds to 

    local areas for dislocated worker employment and training 

    activities;

        (13) information specifying the actions that constitute a 

    conflict of interest prohibited in the State for purposes of 

    sections 111(f) and 117(g);

        (14) with respect to the one-stop delivery systems described in 

    section 134(c) (referred to individually in this title as a ``one-

    stop delivery system''), a description of the strategy of the State 

    for assisting local areas in development and implementation of 

    fully operational one-stop delivery systems in the State;

        (15) a description of the appeals process referred to in 

    section 116(a)(5);

        (16) a description of the competitive process to be used by the 

    State to award grants and contracts in the State for activities 

    carried out under this title;

        (17) with respect to the employment and training activities 

    authorized in section 134--

            (A) a description of--

                (i) the employment and training activities that will be 

            carried out with the funds received by the State through 

            the allotment made under section 132;

                (ii) how the State will provide rapid response 

            activities to dislocated workers from funds reserved under 

            section 133(a)(2) for such purposes, including the 

            designation of an identifiable State rapid response 

            dislocated worker unit to carry out statewide rapid 

            response activities;

                (iii) the procedures the local boards in the State will 

            use to identify eligible providers of training services 

            described in section 134(d)(4) (other than on-the-job 

            training or customized training), as required under section 

            122; and

                (iv) how the State will serve the employment and 

            training needs of dislocated workers (including displaced 

            homemakers), low-income individuals (including recipients 

            of public assistance), individuals training for 

            nontraditional employment, and other individuals with 

            multiple barriers to employment (including older 

            individuals and individuals with disabilities); and

            (B) an assurance that veterans will be afforded the 

        employment and training activities by the State, to the extent 

        practicable; and

        (18) with respect to youth activities authorized in section 129, 

    information--

            (A) describing the State strategy for providing 

        comprehensive services to eligible youth, particularly those 

        eligible youth who are recognized as having significant 

        barriers to employment;

            (B) identifying the criteria to be used by local boards in 

        awarding grants for youth activities, including criteria that 

        the Governor and local boards will use to identify effective 

        and ineffective youth activities and providers of such activities;

            (C) describing how the State will coordinate the youth 

        activities carried out in the State under section 129 with the 

        services provided by Job Corps centers in the State (where such 

        centers exist); and

            (D) describing how the State will coordinate youth activities

        described in subparagraph (C) with activities carried out

        through the youth opportunity grants under section 169.

    (c) Plan Submission and Approval.--A State plan submitted to the 

Secretary under this section by a Governor shall be considered to be 

approved by the Secretary at the end of the 90-day period beginning on 

the day the Secretary receives the plan, unless the Secretary makes a 

written determination, during the 90-day period, that--

        (1) the plan is inconsistent with the provisions of this title; and

        (2) in the case of the portion of the plan described in section 8(a) of

    the Wagner-Peyser Act (29 U.S.C. 49g(a)), the portion does not satisfy

    the criteria for approval provided in section 8(d) of such Act.

    (d) Modifications to Plan.--A State may submit modifications to a 

State plan in accordance with the requirements of this section and 

section 111 as necessary during the 5-year period covered by the plan.

