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November 12, 2003

The Honorable Elaine Chao
Secretary of Labor

Dear Madam Secretary:

Subject:  Trade Act of 2002: Health Coverage Tax Credit (Job code: 290331)

The General Accounting Office (GAO) is initiating a study of the health coverage tax credit and state grant programs included in the Trade Adjustment Assistance Reform Act of 2002.  Our study will address the following questions:  

1) What health plans have states designated for tax credit recipients? 

2) What are the benefits purchased and premiums paid by recipients? 

3) Of those eligible for the tax credit, what are the characteristics of individuals using the credit? 

4) What has been IRS's experience in implementing the advanceable credit, including denials of coverage? 

5) How did states use the grants and why did some not apply for funds?

GAO is beginning this work in response to a request made by the Chairman and Ranking Member of the Senate Committee on Finance.  Heath Care team staff will conduct the work and plans to start this work immediately.  We anticipate doing work at the Employment and Training Administration.  

We would appreciate your notifying the appropriate Department of Labor officials of our plans.  We will contact you in the near future to arrange an entrance conference. This engagement will be conducted under the direction of Kathryn G. Allen, Director, Health Care—Medicaid and Private Health Insurance Issues, (202-512-7118 or allenk@gao.gov).  If you have any questions regarding this assignment, please contact John Dicken, Assistant Director (202-512-7043 or dickenj@gao.gov) or JoAnne Bailey, Senior Analyst (202-512-2571 or baileyj@gao.gov).  

Sincerely yours,

/signed by A. Phillips for C. Fagnoni/

Cynthia M. Fagnoni

Managing Director

Education, Workforce, 

   and Income Security Issues
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